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$Q�$VVHPEO\�3ODQ�WR�5HVWRUH�3RZHU�WR�&DOLIRUQLD

3URGXFHG�E\�WKH�6SHDNHU·V�2IILFH�RI�0HPEHU�6HUYLFHV�	�WKH�6SHDNHU·V�2IILFH�RI�3ROLF\

$%���;��+HUW]EHUJ��LV�D�FRPSUHKHQVLYH�SODQ�WKDW�ZLOO�DFFRPSOLVK�WKH�IROORZLQJ�VHW�RI�SULQFLSOHV�
<HVWHUGD\�ZH�LQWURGXFHG�OHJLVODWLRQ�WR�UHVWRUH�SRZHU�IRU�&DOLIRUQLD���2XU�ELOO�ZLOO�NHHS�WKH�OLJKWV�RQ��NHHS�UDWHV�ORZ�DQG�SURWHFW�WKH
LQFUHGLEOH�HFRQRPLF�JURZWK�WKDW�&DOLIRUQLD�KDV�HQMR\HG�LQ�UHFHQW�\HDUV�
2XU�OHJLVODWLRQ�LV�EDVHG�RQ�IRXU�NH\�SULQFLSOHV�
á ,W�GRHV�QRW�XVH�VCZRC[GT�FQNNCTU�
á ,W�VHHNV�WR�UVCDKNK\G�VJG�OCTMGVRNCEG�DW�D�WLPH�ZKHQ�HQHUJ\�SULFHV�DUH�RXW�RI�FRQWURO�
á :H�ZLOO�GULYH�D�JCTF�DCTICKP�ZLWK�WKH�XWLOLW\�LQGXVWU\�DQG�RWKHUV�WR�JHW�WKH�DGUV�FGCN�HQT�EQPUWOGTU�
á 7KH�SODQ�LV�HKPCPEKCNN[�UQWPF�DQG�ZLOO�SURWHFW�WD[SD\HUV��FRQVXPHUV��MREV�DQG�RXU�HFRQRP\�
½ $VVHPEO\�%LOO���;�LV�WKH�ILUVW�VWHS�WR�HQVXUH�RXU�ORQJ�WHUP�HQHUJ\�IXWXUH�
½ 7KH�&DOLIRUQLD�GUHDP�RI�D�EHWWHU�OLIH�LV�LQ�GDQJHU�LI�ZH�GR�QRW�LPPHGLDWHO\�PRYH�WR�UHWXUQ�VWDELOLW\�WR�RXU�SRZHU�VXSSO\�

:LWKRXW�VWDEOH��UHOLDEOH�DQG�DIIRUGDEOH�HQHUJ\��RXU�VWDWH·V�HFRQRPLF�HQJLQH�ZLOO�PRVW�FHUWDLQO\�IDOWHU�
½ 7KLV�LV�DQ�XQSUHFHGHQWHG�FULVLV�WKDW�DIIHFWV�HYHU\�FRUQHU�RI�RXU�VWDWH�����KRVSLWDOV��VFKRROV��IDUPV��EXVLQHVVHV��SXEOLF

WUDQVSRUWDWLRQ���7KDW�LV�ZK\�WKH�&DOLIRUQLD�$VVHPEO\�KDV�ZRUNHG�DURXQG�WKH�FORFN�DQG�PRYHG�ZLWK�GHOLEHUDWH�VSHHG�WR
LQWURGXFH�$%���;�

½ :LWK�WKH�LQWURGXFWLRQ�\HVWHUGD\�RI�$%���;�DQG�D�JURZLQJ�FRQVHQVXV��ZH�KDYH�UHDO�PRPHQWXP�WR�GHYHORS�D
ZRUNDEOH�HQHUJ\�SURJUDP�IRU�&DOLIRUQLD�

6SHFLILFDOO\��$%���;�
½ $XWKRUL]HV�WKH�'HSDUWPHQW�RI�:DWHU�5HVRXUFHV��':5��WR�HQWHU�LQWR�ORQJ�WHUP�FRQWUDFWV�WR�EX\�HOHFWULFLW\�IURP�SRZHU

JHQHUDWRUV�DW�VLJQLILFDQWO\�ORZHU�SULFHV�WKDQ�WKH�,QYHVWRU�2ZQHG�8WLOLWLHV��,28V��KDYH�EHHQ�SD\LQJ�EHFDXVH�RI�WKHLU�ODFN�RI
FUHGLW�DQG�UHVHOO�LW�GLUHFWO\�WR�WKHLU�UHVLGHQWLDO�DQG�FRPPHUFLDO�FXVWRPHUV�

½ $OORZV�ORFDO�SXEOLFO\�RZQHG�XWLOLWLHV��DW�WKHLU�GLVFUHWLRQ��WR�SXUFKDVH�SRZHU�IURP�':5���:KLOH�WKHLU�FXVWRPHUV�KDYH�HVFDSHG
VRPH�RI�WKH�SUREOHPV�DVVRFLDWHG�ZLWK�WKH�SRZHU�FRQWUDFW��WKH\�WRR�KDYH�KDG�WR�SXUFKDVH�VRPH�RI�WKHLU�SRZHU�RQ�WKH�VSRW
PDUNHW�DW�LQIODWHG�UDWHV���7KHLU�FXVWRPHUV�QHHG�WR�EH�VLPLODUO\�SURWHFWHG�

½ 5HTXLUHV�WKH�&DOLIRUQLD�3XEOLF�8WLOLWLHV�&RPPLVVLRQ��&38&��WR�HVWDEOLVK�D�GHGLFDWHG�UDWH�FRPSRQHQW�ZLWKLQ�WKH�UHWDLO�UDWHV�WR
HQDEOH�WKH�,28V�WR�UHFRYHU�WKHLU�QHW�XQGHUFROOHFWLRQV���$V�WKH�VWDWH�ZLOO�DVVXPH�WKH�UHVSRQVLELOLW\�IRU�DOO�WKH�SRZHU�WKDW
FRQVXPHUV�UHTXLUH�EH\RQG�WKDW�SURGXFHG�E\�WKH�,28V�WKURXJK�WKHLU�H[LVWLQJ�JHQHUDWRUV�DQG�RQJRLQJ�FRQWUDFWV�ZLWK
4XDOLI\LQJ�)DFLOLWLHV��VPDOO�SURGXFHUV�RI�DOWHUQDWLYH�SRZHU�VXFK�DV�ZLQGPLOOV�DQG�ELRPDVV���WKH�,28V�VKRXOG�EH�DEOH�WR
DFTXLUH�D�SRVLWLYH�FDVK�IORZ�JRLQJ�IRUZDUG��HQDEOLQJ�WKHP�WR�GHDO�ZLWK�WKHLU�GHEWV�WR�FUHGLWRUV�

½ ,Q�RUGHU�WR�HQVXUH�WKDW�WKH�SHRSOH�RI�&DOLIRUQLD�DUH�IDLUO\�FRPSHQVDWHG�IRU�DQ\�DVVLVWDQFH�SURYLGHG�E\�WKH�VWDWH�WR�WKH�,28V
WR�SUHYHQW�EDQNUXSWFLHV��DXWKRUL]HV�WKH�'LUHFWRU�RI�WKH�'HSDUWPHQW�RI�)LQDQFH�WR�DFFHSW�RQ�EHKDOI�RI�WKH�VWDWH�DQ\�WDQJLEOH
RU�LQWDQJLEOH�DVVHW�RI�DQ�,28��LQFOXGLQJ�DQ\�SDUHQW�RU�VXEVLGLDU\�FRPSDQ\�

½ $SSURSULDWH��DV�D�ORDQ��DQ�DPRXQW�IURP�WKH�JHQHUDO�IXQG�WR�WKH�':5�(OHFWULF�3RZHU�)XQG��DQG�UHTXLUH�WKH�ORDQ�WR�EH�UHSDLG
DV�VRRQ�DV�SRVVLEOH�WKURXJK�WKH�LVVXDQFH�RI�VHFXULWLHV�E\�WKH�6WDWH�7UHDVXUHU��WR�SD\�IRU�WKH�GLIIHUHQFH��LI�DQ\��EHWZHHQ�ZKDW�LW
FRVWV�WKH�VWDWH�WR�SXUFKDVH�HOHFWULFLW\�DQG�WKH�SURFHHGV�UHFHLYHG�IURP�UHWDLO�UDWHV�ZLWKLQ�WKH�UDWH�VWUXFWXUH�HVWDEOLVKHG�E\�WKH
&38&�

,62�PRYHV�EDFN�LQWR�6WDJH���DOHUW�IRU�)ULGD\
&DOLIRUQLD
V�SRZHU�PDQDJHUV�XQH[SHFWHGO\�UHWXUQHG�WR�D

6WDWH���DOHUW�EHIRUH�GDZQ�)ULGD\�WR�JHW�QHHGHG�1RUWKZHVW
HOHFWULFLW\�ZKHQ�D�SODQW�ZHQW�GRZQ��DV�ODZPDNHUV�VWUXJJOHG
WR�ILQG�D�SHUPDQHQW�VROXWLRQ�WR�WKH�VWDWH
V�HQHUJ\

$W�RQH�PLQXWH�EHIRUH�PLGQLJKW�7KXUVGD\��WKH�HQHUJ\
PDQDJHUV�KDG�OLIWHG�WKH�6WDJH���DOHUW�IRU�WKH�ILUVW�WLPH�VLQFH
-DQ�����7KDW�DOHUW�PHDQV�SRZHU�UHVHUYHV�DUH�VR�ORZ�WKDW�WKHUH
LV�D�JRRG�FKDQFH�RI�EODFNRXWV�



%LGV�LQ�KDQG��VWDWH�FUDIWLQJ�ORQJ�WHUP��SRZHU�SODQ
:LWK�GR]HQV�RI�ELGV�LQ�KDQG�IURP�VXSSOLHUV�ZLOOLQJ�WR

VLJQ�ORQJ�WHUP�FRQWUDFWV�SURYLGLQJ�HQHUJ\�VWDUYHG�&DOLIRUQLD
ZLWK��SRZHU��*RY��*UD\�'DYLV�EHOLHYHV�WKH�VWDWH�FDQ�NHHS
LWV�OLJKWV�RQ�ZLWKRXW�JRLQJ�EURNH�
/DZPDNHUV�WXUQHG�7KXUVGD\�WR�ILQGLQJ�WKH�PRUH�GLIILFXOW

ORQJ�UDQJH�VROXWLRQV�WR�WKH�HQHUJ\�FULVLV�WKDW�KDV�OHIW
KXQGUHGV�RI�WKRXVDQGV�RI��SHRSOH�LQ�WKH�GDUN�WZLFH�
7KH�VRXUFH�RI�'DYLV
�FRQILGHQFH�LV�DQ�DXFWLRQ�RIILFLDOV
FRPSOHWHG�:HGQHVGD\�DW�ZKLFK�WKH�JRYHUQRU�VDLG����SRZHU
JHQHUDWRUV�FDPH�IRUZDUG�WR�ELG�RQ�ORQJ�WHUP�FRQWUDFWV�WR
SURYLGH�HQHUJ\�WR�&DOLIRUQLD��7KH�FRQWUDFWV�ZRXOG�ODVW�IURP
VL[�PRQWKV�WR����\HDUV�
$OWKRXJK�WKH�DYHUDJH�ELG�RI�����D�PHJDZDWW�ZDV�KLJKHU

WKDQ�WKH�����RIILFLDOV�KDG�KRSHG�IRU��LW�ZDV�VWLOO�IDU�ORZHU
WKDQ�WKH������WKH�VWDWH�KDV�VRPHWLPHV�KDG�WR�SD\�RQ�WKH
RSHQ�PDUNHW�

%XVK�ZRXOG�HDVH�SROOXWLRQ�FRQWUROV�WR�KHOS�SRZHU�FULVLV
+RSLQJ�WR�HDVH�&DOLIRUQLD
V�HOHFWULFLW\�FULVLV��3UHVLGHQW

%XVK�LV�SUHSDUHG�WR�OHW�WKH�VWDWH�UROO�EDFN�LWV�DLU�SROOXWLRQ
UHTXLUHPHQWV�RQ�SRZHU�SODQWV��DGPLQLVWUDWLRQ�RIILFLDOV�VDLG
7KXUVGD\�
6HQLRU�DGYLVHUV�DOVR�DUH�H[SORULQJ�ZD\V�WKDW�0H[LFR�PLJKW

ERRVW�HOHFWULFLW\�VKLSPHQWV�LQWR�WKH�VWDWH��DOWKRXJK�WKDW
PLJKW�QRW�EH�SRVVLEOH�LPPHGLDWHO\�
&DOLIRUQLD�SROOXWLRQ�FRQWURO�RIILFLDOV�VDLG�HQYLURQPHQWDO

UHVWULFWLRQV�KDYH�QRW�LQWHUIHUHG�LQ�SRZHU�SODQWV�RSHUDWLQJ�DW
PD[LPXP�FDSDFLW\��7KH\�VDLG�WKH�VWDWH�DOUHDG\�KDV�PDGH
VRPH�DGMXVWPHQWV�LQ�DLU�UXOHV��ZKHQ�QHHGHG��WR�NHHS�SRZHU
IORZLQJ�DQG�GRHVQ
W�QHHG�D�ZDLYHU�

*RYHUQRU�'DYLV�DSSRLQWV�QHZ�,62�ERDUG
*RYHUQRU�*UD\�'DYLV�KDV�DSSRLQWHG�WKH�QHZ�PHPEHUV�RI

WKH�UHYDPSHG�,QGHSHQGHQW�6\VWHP�2SHUDWRU��,62��%RDUG�DV
D�UHVXOW�RI�/HJLVODWLRQ�VLJQHG�LQWR�ODZ�HDUOLHU�WKLV�PRQWK�
7KH�QHZ�PHPEHUV�ZLOO�UHSODFH�WKH����PHPEHU�ERDUG�WKDW

KDG�EHHQ�GRPLQDWHG�E\�RIILFLDOV�IURP�WKH�SRZHU�LQGXVWU\�
7KH�QHZ�ERDUG�PHPEHUV�FDQQRW�EH�LQYROYHG�GLUHFWO\�LQ�WKH
HOHFWULFLW\�LQGXVWU\�
$SSRLQWHG�E\�'DYLV�ZHUH��0LFKDHO�.DKQ��D�IRUPHU

PHPEHU�RI�WKH�(OHFWULFLW\�2YHUVLJKW�%RDUG��&DUO�*XDUGLQR�
SUHVLGHQW�RI�WKH�6LOLFRQ�9DOOH\�0DQXIDFWXULQJ�*URXS�
0LFKDHO�)ORULR��VHQLRU�DWWRUQH\�IRU�7KH�8WLOLW\�5HIRUP
1HWZRUN��7XUQ���0DULD�&RQWUHUDV�6ZHHW��VWDWH�6HFUHWDU\�RI
%XVLQHVV��7UDQVSRUWDWLRQ�DQG�+RXVLQJ��DQG��7DO�)LQQH\�
SROLF\�GLUHFWRU�WR�'DYLV�ZKR�VHUYHG�DV�DQ�LQWHULP
FRPPLVVLRQHU�RQ�WKH�&38&�

3RZHU�([FKDQJH�SRZHUV�GRZQ
7KH�&DOLIRUQLD�3RZHU�([FKDQJH��WKDW�ZDV�VXSSRVHG�WR

EHFRPH�DQ�RSHQ�PDUNHW�IRU�WKH�EX\LQJ�DQG�VHOOLQJ�RI
SRZHU��KDV�ODLG�RII����ZRUNHUV�DQG�DQQRXQFHG�LW�LV�WDNLQJ
VWHSV�WR��ZLQG�XS�WKH�DIIDLUV�RI�WKH�FRUSRUDWLRQ����2IILFLDOV
VDLG�WKDW�WKH�KLJK�FRVW�RI�SRZHU�DQG�WKH�SUHFDULRXV�ILQDQFLDO
VLWXDWLRQ�RI�WKH�VWDWH
V�XWLOLWLHV�KDV�HOLPLQDWHG�WKH�PDUNHW�
1HDUO\�DOO�SRZHU�SXUFKDVHV�DUH�FXUUHQWO\�EHLQJ�PDGH

WKURXJK�WKH�,QGHSHQGHQW�6\VWHP�2SHUDWRU��,62��ZKLFK�ZDV
GHVLJQHG�IRU�VKRUW�WHUP���VSRW��SXUFKDVHV�RI�SRZHU�

-XGJH�EORFNV�OLTXLGDWLRQ�RI�(GLVRQ�SRZHU�FRQWUDFWV
$WWRUQH\�*HQHUDO�%LOO�/RFN\HU�KDV�REWDLQHG�D�WHPSRUDU\

LQMXQFWLRQ�EORFNLQJ�WKH�&DOLIRUQLD�3RZHU�([FKDQJH�IURP
VHOOLQJ�RII�WKH�IRUZDUG�SRVLWLRQV�KHOG�E\�6RXWKHUQ�&DOLIRUQLD
(GLVRQ���(GLVRQ�LQLWLDOO\�ZHQW�WR�FRXUW�WR�EORFN�DQ\�VDOH
DIWHU�LW�IDLOHG�WR�PDNH�SD\PHQWV�WR�WKH�3RZHU�([FKDQJH�
([FKDQJH�UXOHV�DOORZ�LW�WR�WDNH�WKHVH�IRUZDUG�FRQWUDFWV�DQG
VHOO�WKHP�WR�RWKHUV��LI�XWLOLWLHV�IDLO�WR�PDNH�VFKHGXOHG
SD\PHQWV��,Q�VHHNLQJ�WKH�FRXUW�RUGHU��/RFN\HU�VDLG�WKDW�WKH
UHPRYDO�RI�WKHVH�FRQWUDFWV�PLJKW�KDYH��D�VHYHUH�HIIHFW�RQ
&DOLIRUQLD
V�DOUHDG\�FDODPLWRXV�HOHFWULFLW\�VLWXDWLRQ����3*	(
VRXJKW�D�VLPLODU�RUGHU�IURP�D�FRXUW�LQ�6DQ�)UDQFLVFR�VD\LQJ
WKDW�LW�ZRXOG�QRW�PDNH�D�����PLOOLRQ�SD\PHQW�WKDW�ZDV�GXH
:HGQHVGD\�

':5�3RZHU�$FTXLVLWLRQ�IRU�&$,62
'DWH 0:+ 7RWDO $YHUDJH
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%LJJHVW�%XVK�FRQWULEXWRU�PDMRU�SOD\HU�LQ�SRZHU�FULVLV
2QH�RI�WKH�ELJJHVW�EHQHILFLDULHV�RI�WKH�&DOLIRUQLD�SRZHU

FULVLV�LV�D�7H[DV�HQHUJ\�FRQJORPHUDWH�WKDW�PRUH�WKDQ�DQ\
RWKHU�VLQJOH�FRPSDQ\�KDV�KHOSHG�EDQNUROO�3UHVLGHQW�%XVK
V
SROLWLFDO�FDUHHU�
(QURQ�&RUS��RI�+RXVWRQ�LV�DPRQJ�D�KDQGIXO�RI�D�QHZ

JHQHUDWLRQ�RI�LQGHSHQGHQW�HOHFWULF�SRZHU�EURNHUV�DQG
SURGXFHUV�WKDW�KDYH�UHDSHG�JLDQW�UHYHQXH�LQFUHDVHV�IURP
&DOLIRUQLD
V�SRZHU�VKRUWDJHV�DQG�KLJKHU�QDWXUDO�JDV�SULFHV�
7KH�QHZ�SUHVLGHQW
V�UHMHFWLRQ�RI�SULFH�FRQWUROV�WR�KROG

GRZQ�VRDULQJ�HOHFWULFLW\�FRVWV�LQ�WKH�*ROGHQ�6WDWH�UHIOHFWV
WKH�YLHZV�RI�(QURQ��WKH�ODUJHVW�ZKROHVDOHU�RI�HOHFWULFLW\�DQG
ODUJHVW�RZQHU�RI�QDWXUDO�JDV�SLSHOLQHV�LQ�1RUWK�$PHULFD�


